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His Excellency the President
of the Republic of Cyprus
Mr. Demetris Christofias
Nicosia

25 June 2010

Your Excellency, Mr. President

We have the honour to submit the 6th Annual Report and the Accounts of the CYPRUS
ENERGY REGULATORY AUTHORITY, which also includes the Annual Report of the
Transmission System Operator, for the year ended 31* of December 2009, as well as the
Report of the Auditors.

The Report and Accounts are submitted to you in accordance with Articles 18(1), 19(3) and
61(3) of the Laws on Regulating the Electricity Market of 2003 to 2008.

Respectfully

George Shammas
Chairman
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Constantinos Eliopoulos
Vice-Chairman
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Kypros Kyprianides
Member
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INTRODUCTION

There is no doubt that the global financial crisis was one of the main characteristics of
2009. It was a crisis that shook the foundations of every society. Organisations,
Companies, Government Services and of course the Private Sector had to operate in this
negative and oppressive climate.

The Energy sector which falls in the competence of CERA is absolutely interwoven with the
progress and the economy of every country. Guided by this fact, CERA tried in the course
of 2009, to achieve the best possible management of Energy issues before it, aiming
always at the protection of consumers, the security of supply and at ensuring healthy
competition through the development of an economically viable and efficient energy market.

Of course, in parallel with the above targets, there are other important goals in CERA’s
policy on energy issues. The respect and protection of the environment is one of the most
important factors which CERA always takes seriously into account in the overall
implementation of its policy on Energy Issues.

A dominant position in the implementation of the comprehensive policy followed by CERA is
the attainment of Cyprus’ energy goal concerning the generation of energy from Renewable
Energy Sources (RES). The goal of RES penetration into the electricity market is specific
both in quantity and in time. On the basis of Cyprus’ commitments towards the European
Union by 2020, a percentage of 13% of total energy consumption must come from
Renewable Energy Sources.

This ambitious goal can be achieved only through a well-planned energy policy.
The Energy Policy should, inter alia, aim at:

e The reliable and continuous supply of good quality at a competitive cost to consumers
of Energy

e The protection of the environment and particularly the reduction of greenhouse gas
emissions in order to tackle climate change to the extent that corresponds to Cyprus’
possibilities.

The adjustments which are necessary for the attainm ent of the above targets are set
in the Basic Regulatory Framework for the Energy Ma  rket and the Strategic Planning
of CERA.

This strategic planning is based on three pivots:

(a) Making natural gas available to Cyprus the soonest possible. CERA believes that the
penetration of Natural Gas in the Cyprus Energy Market and mainly in electricity
generation,

e Enriches the Energy Mix of the island,
e |Leads gradually to reducing dependence on oil and improves energy security and
¢ |Isin line with Cyprus’ commitments to achieve its environmental targets.

(b) The promotion and development of RES so that the year 2020 may become a
landmark in the implementation of the conventional obligations of Cyprus towards the



European Union, so that 13% of energy consumed in the fields of Electricity, Transport
and Heating/Cooling will be produced from Renewable Energy Sources.

(c) Ensuring the development of healthy competition through the development of an
economically viable and efficient Energy Market.

CERA, of course, recognizes that the gradual development of competition in the energy
market of the small and isolated system of Cyprus should be made in a way that will ensure
the long-term stability and security of supply, aiming at achieving competitive prices for
consumers and at the same time ensuring the viability of licencees on whom the smooth
operation of the market depends.

Closing, this brief introduction for 2009, we would like to thank all those who cooperated
with us- Individuals, Organized Groups, Government Agencies - and particularly the
Ministry of Commerce, Industry and Tourism and the Audit Service of the Republic.

Finally, our special thanks go to the members of the staff of CERA who did their best in the
performance of their work.
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ANNUAL REPORT FOR 2009

THE CYPRUS ENERGY REGULATORY AUTHORITY (CERA) was established by virtue of
Law N.122(l) /2003 “On Regulating the Electricity Market”, enacted by the House of
Representatives on the 25 July 2003.

The term of the first members of CERA ended on 20/01/10. The operation of CERA with its
new composition started on 02/02/10. The new members of CERA George Shammas
(Chairman), Constantinos Eliopoulos (Vice Chairman) and Kypros Kyprianides (Member)
assumed their duties on 2 February 2010, after giving the prescribed affirmation for the
faithful execution of their duties to the President of the Republic. The present Annual Report
on CERA's activities covers the year 2009 and is the sixth report issued by the Authority.

By virtue of the provisions of the above law (article 18), CERA submits to the President of
the Republic an Annual Report on its Activities by the end of March every year, and
provides copies of the Report to the Council of Ministers and the House of Representatives.

The Annual Report of the CYPRUS ENERGY REGULATORY AUTHORITY also
incorporates the Report on the Activities of the Transmission System Operator (TSO) as
provided by the Law L.122(1)/2003 [Article 61(3)].

THE BASIC MISSION OF CERA IN THE ENERGY MARKET

The basic mission of CERA, as defined in the provis  ions of the existing legislation, in
the Sectors of Electricity and Natural Gas is:

e To secure essential and healthy competition in the Electricity and Natural Gas
Market.

e To protect the interests of Consumers of Electricity and Natural Gas.

e To promote the development of an economically viable and efficient Electricity and
Natural Gas market

e To ensure the Security, Continuation, Quality and Reliability of Electricity and of Natural
Gas Supply.

e To promote measures for the Protection of the Environment.

e To ensure that the needs of the consumers of agricultural areas, of the consumers who
are in a disadvantageous position and the elderly are satisfied.

e To encourage the efficient generation and use of Electricity.
e To promote the use of Renewable Energy Sources (RES).

e To encourage research and development of production, transmission, distribution and
the use of Electricity and Natural Gas.



THE ESTABLISHMENT OF CERA AND ITS ROLE IN
THE ENERGY MARKET

The structural changes of the energy markets in the European Union (EU) Member
States, aiming at a Single Energy Market, have crea ted the need to establish
Regulatory Authorities in the EU countries.

Directive 96/92/EEC of the European Parliament and the Council of 19/12/96 regarding the
common regulations for the internal electricity Market in the European Union, created the
need for the Republic of Cyprus, for harmonisation purposes with the Directive, to enact
Law 122(1)/2003 “On Regulating the Electricity Market”, by virtue of which the Cyprus
Energy Regulatory Authority (CERA) was established.

According to the Law “On Regulating the Electricity Market”, which was enacted in 2003
and, in essence, was put into effect on 01/05/04, the generation and supply of electricity
ceased to be monopolistic activities of the Electricity Authority of Cyprus (EAC).

The implementation of the provisions of the relevant legislation began with the assumption
of duties by the members of CERA on 04/02/04. CERA s, inter alia, responsible for
safeguarding competition in the electricity market, the protection of the consumers’ interests
and the promotion and development of an economically viable and efficient electricity
market. Any enterprise which is interested in generating and supplying electricity may
submit an application to the Energy Regulatory Authority and obtain the relevant Licence
provided the criteria set are fulfilled. The companies obtaining such a Licence have the right
to use the existing electricity transmission and distribution networks. Although these
networks remain the property of the EAC, a Transmission System Operator has been
appointed and functions independently in terms of organisation and decision making from
the EAC, and its activities of production, distribution and supply, in order to safeguard
access onto the Transmission network and the equal treatment of all users of the said
network. The Owner of the Distribution System has also been nominated as the Distribution
System Operator and although he is not independent in the same sense as the
Transmission System Operator, he has the same duty/responsibility of safeguarding access
to the distribution network and equal treatment of all users of the said network.

The Energy Regulatory Authority also regulates all the Tariffs, Charges and Quality
Standards, examines complaints relating to the services offered by the Licencees, and
imposes fines and other measures.

One of the top and urgent priorities of CERA was the opening of the Electricity Market. This
was achieved and the Electricity Market was liberalised by 35% on 01/05/04, while since
01/01/09 this percentage has risen to about 65%.

In the year under review this percentage represents 19% of the total number of consumers,
covering about 65% of total electricity consumption and annual expenditure of the order of
€480.000.000.
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OPERATIONAL MODEL
OF LIBERALISED ELECTRICITY MARKET
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POWERS AND COMPETENCES OF CERA

The Cyprus Energy Regulatory Authority is an Independent Authority of the Republic of
Cyprus and by virtue of the relevant Laws, has, inter alia, the following executive powers
and competences in the Energy Field:

Electrical Energy

e Issues, controls, enforces, amends and revokes Licences, or grants exemption from
the obligation of securing a Licence.

e Advises the Minister of Commerce, Industry & Tourism on all issues relating to
electricity.

e Ensures that the Electricity Transmission and Distribution Rules and the Electricity
Market Rules are prepared and approved in accordance with the Law.

e Safeguards adequacy in electrical energy to the satisfaction of all reasonable needs
and demands for electricity.

e Regulates the tariffs, charges and other conditions and prerequisites which are
implemented by the Licencees for any services offered in accordance with the
conditions of their Licences.

e Determines, publishes and enforces quality standards with which the Licencees will
comply.

e Determines the rules or the procedures according to which complaints are examined
which relate to services offered by the Licencees including, when it considers it
appropriate, the carrying out of investigations and the taking of decisions for such
complaints.

e Encourages and secures competition with the ultimate target to reduce prices.
e Ensures the Continuation, Quality, Reliability and Security of Electricity Supply.
e Encourages Research and Development in the field.

e Takes Regulatory Decisions and Decisions in accordance with the provisions of the
relevant Laws and Regulations.

e Carries out investigations, either following the submission of a complaint or initiated by
CERA ex officio.

e Imposes administrative fines in the event of a breach of any provision of the Law.

Natural Gas

e Determines the rules for the management and the distribution potential of
interconnection, in consultation with the appropriate authority or authorities of the
Member States with which there is interconnection.

e Takes appropriate and effective measures for control and transparency, so as to avoid
possible misuse of dominant position, and in particular of those misuses to the
detriment of consumers.

e Announces the measures that may be put into effect in case of unforeseeable crisis in
the energy field, or when the safety of people, works, installations or the integrity of the
networks, are threatened.
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e Monitors the issue of the security of supply, and especially the balance of supply and
demand in the market, the level of the expected future demand and the availability of
supply, as well as the level of competition in the market.

e Protects the interests of the final consumers.
e Resolves disputes on access to pipes of the upstream network.

e Issues Regulations determining the appropriate measures for the protection of the final
consumers, for resolving disputes over access to the pipes of the upstream network,
for resolving disputes during negotiations for access to the network.

e Prepares and publishes Technical Rules determining the minimum standards of
technical design and operation for the connection to the network installations of
liquefied Natural Gas, to storage installations, to other transportation or distribution
networks and to direct pipes of Natural Gas.

e Takes Administrative Decisions and Decisions in accordance with the provisions of the
relevant Laws and Regulations.

e Carries out investigations, either following the submission of a complaint or initiated by
CERA ex officio.

e Imposes administrative fines in the event of a breach of any provision of the Law.

OBLIGATIONS OF CERA

By virtue of the Laws, CERA has the obligations to:
Electrical Energy

e Safeguard essential competition in the Electricity Market, avoiding discrimination both
between the Licencees and the applicants for Licences.

e Protect the interests of the Consumers.
e Ensure that all the reasonable demands and needs relating to electricity are satisfied.

e Ensure that the Licencees operate efficiently and have the ability to finance their
business activities for which they are licenced.

¢ Promote the development of an economically viable and efficient electricity market.
e Secure the safety, continuation, quality and reliability of Electricity supply.

e Take into consideration the Protection of the Environment.

e Encourage the efficient use and generation of Electricity.

e Take into consideration the needs of the consumers of rural areas, the consumers who
are in a disadvantageous position and the elderly.

e Encourage the research and development of Generation — Transmission — Distribution
and the Use of Electricity.

e Advise the Minister of Commerce, Industry & Tourism on all issues relating to
electricity.
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Natural Gas

In accordance with the Law On Regulating the Natural Gas market of 2004-2007, CERA
has, inter alia, the duties to:

Protect the interests of the Natural Gas consumers.

Take into consideration the needs of the vulnerable consumers, the elderly and
consumers with special needs.

Ensure that all reasonable demands and needs relating to Natural Gas are satisfied.
Ensure the security, continuation, quality and reliability of Natural Gas supply.
Take into consideration the Protection of the Environment.

Encourage the research and development of Transmission — Distribution—Storage and
Use of Natural Gas.

Safeguard and publish measures which may be put into effect in case of unforeseeable
crisis in the energy field, or when the safety of people, works, installations or the
integrity of the networks, are threatened.

Follow up the issue of the security of supply, and especially the balance of supply and
demand in the market, the level of the expected future demand and the availability of
supply, as well as the level of competition in the market.

Advise the Minister of Commerce, Industry & Tourism on all issues relating to Natural
Gas.

R =
Bhh.
T

The CERA members photographed together with the Board and the Management of the EAC
during the handing over of the Internal Combustion Engine Units ICE Il at Dhekelia
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REGULATORY DECISIONS

Some of the decisions taken by the Cyprus Energy Regulatory Authority in 2009 are the
following:

e Licence to Supply Electricity to Eligible and Non-e ligible consumers by
producers from Renewable Energy Sources

CERA at its meeting no 293/2009 decided that licencees or holders of exemption from
Licence for the generation of Electricity from Renewable Energy Sources (RES) do not
need to secure from CERA a Licence or Exemption fro  m the Licence to Supply
Electricity, provided that they make available thei r supply to the EAC in
accordance with the Subsidies Plan to Encourage the Use of Renewable Energy
Sources and Promote Energy Saving

e Procedure to Amend Licences of Electricity Power St ations - Notification for the
Amendment of the Licence.

CERA at its meeting no 315/2009 decided and determined that a copy of the
notification for the Amendment of a Licence should be sent to those holding a Licence
to Generate and Produce Electricity and use the same fuel and the same technology.

e Form of the Environmental Study for Applications fo r the Generation of
Electricity from Renewable Energy Sources

CERA at its meeting no 319/2009 decided that the applications to be submitted to
CERA for the granting of a Licence or Exemption from a licence for the Construction
and Operation of a Generating Station from Renewable Energy Sources (RES) or
Installations for the Co-geneneration of Electricity and Heat, should be accompanied by
the following forms of Environmental Studies:

A. An Environmental Impact Study (EIS) for:
- Wind generators with a capacity exceeding 1MW (1000KW)
- Photovoltaic systems with a capacity exceeding 100KW,
- Installations for the generation of hydropower,
- Installations for the co-generation of Heat and Electricity,

B. Preliminary Environmental Impact Study for:
- Wind generators with a capacity exceeding 30KW and up to 1000KW

C. All other cases not mentioned above, e.g.:
- Wind generators with a capacity exceeding 100KW and up to 1MW (1000MW)
- Photovoltaic systems with a capacity exceeding 20KW and up to 100KW

- Installations for the production of electricity from biomass with a capacity
exceeding 20KW.

- Installations for the generation of electricity from waves
- Solar Thermal Systems for the generation of electricity
- etc

15



will be examined by CERA separately and when it is considered necessary, the
Authority has the right to ask for the written views of the Environment Service of the
Ministry of Agriculture, Natural Resources and the Environment.

It also has the right to request, if necessary, any additional data concerning the
environmental parameters in the framework of the Environmental Study for the proper
examination of each application separately.

Meeting jointly organized by the Cyprus Standards O rganisation and the Cyprus
Wind Energy Association on “ Green Energy”

At a meeting of CERA members no 329/2009, the Authority approved to grant the
amount of €1,500 to the Cyprus Wind Energy Association and placed under its
auspices the Meeting on “ Green Energy” held at the Holiday Inn Hotel in Nicosia on
10/6/2009.

General Assembly of Mediterranean Energy Regulators in Cyprus on 12-13
November 2009

CERA at its meeting no 335/2009, a decision was taken to promote Cyprus in the best
possible way, through the organisation of the 8" General Assembly of Mediterranean
Energy Regulators (MEDREG), which was held with great success on 12-13 November
2009, with the participation of 23 countries.

Time limit of CERA licences

At CERA’S meeting no 340/2009 examined the time limit of the licences it grants by
virtue of the Laws on Regulating the Electricity Market 2003-2008 and decided the
following:

1. Licences for the Construction of Electricity Generation Stations, irrespective of
their type (regardless of whether these concern exemptions from the licence or
regular licences for the Construction of Stations for the Generation of Electricity)
shall be valid for 5 years.

2. Licences for the Operation and Generation of Electricity exceeding 1MW from
conventional fuels will be valid for 30 years.

3. All Licences for the Operation and Generation of Electricity from RES (either
exemptions from the licence or regular licences) shall be valid for 30 years.

4. All Licences for Self Production of Electricity (from Conventional Fuels) shall be
valid for 20 years.

5. Exemptions from the Licence of Operation and Self Production of Electricity
(Conventional Fuel) shall be valid for 12 years.

6. The Licence for Electricity Production to Eligible Consumers shall be valid for 30
years.

7. The Licence for Electricity Production to Non-eligible Consumers shall be valid for
as long as there are Non-eligible Consumers.

8. The Licence for any of the competences of the Transmission System Operator
(TSO) shall be valid for 20 years.

9. The Licence for any of the competences of the Transmission System Owner shall
be valid for 30 years.

10. The Licence of any of the competences of the Transmission System Owner shall
be valid for 30 years.

16



Review of the Fuel Charge Index for 2009

CERA at its meeting no 350/2009 decided that the fuel charge index should remain at
0,0014€cent for every five cent increase or decrease in the basic cost of €85,43/MT.

The Fuel Charge index is provided and imposed through the tariffs charged to
consumers by EAC. It is defined as the change in the price of each me  asured KWh
resulting from the change for every 5 cents change in the basic cost of €85,43
per metric ton of fuel. It is calculated on the bas  is on the consumption of fuel per
KWh sold.

A. Documents and Data which should be furnished in Applications for Securing
Exemption Licence for the Construction and Operatio n of a Generating Station
with the Use of Photovoltaic Panels.

B. Granting Exemption Licence for the Operation of a Generating Station with
the use of Photovoltaic Panels (PV)

CERA at its meeting no 356/2009 specified which documents and data should be
furnished with applications for an Exemption Licence for the Construction and an
Exemption Licence for the Operation of an electricity generating station with the use of
Photovoltaic Panels with installed capacity exceeding 20KW and up to 150KW.

In the course of the same meeting, CERA decided to examine first and decide on
applications for the granting of an Exemption from a Licence to Construct.
Subsequently those who secure the requested Exemption from a Licence to Construct
should immediately apply to all the other authorities and Services involved to secure all
the other necessary licences and approvals, including the signing of the agreement for
the granting of a subsidization by the Management Committee of the Special Fund for
RES and Energy Saving. After all other licences and approvals are issued and the
agreement for the subsidization with the Management Committee of the Special RES
Fund has been signed, the application for the granting of an Exemption from the
Licence to Operate will be considered by CERA to be complete. Subsequently, CERA
examines, evaluates and decide on the issuing or not of the Exemption from a Licence
to Operate.

Results of the Examination held on 24 August 2009 p  ursuant to Regulation 33 of
the Cyprus Energy Regulatory Authority (Employment, Promotion and
Disciplinary Control) Regulations and in the framew ork of the requirements of
the Schemes of Service for CERA employees.

CERA at its meeting no 359/2009 decided that all the members of the Authority’s staff
who sat at the intra-service examinations required by the

Law and the Regulations of the “ Law on the Regulating the Electricity Market” have
passed the examinations envisaged by article 33 of Administrative Decision
528/2004 and their Schemes of Service and for this reason, the provisions for the
interruption of increments envisaged in Regulation 32 shall not apply.

Seminar on “Energy Policy after Peace in Ireland an d a Reunified Germany,
Lessons for Cyprus” Nicosia 4 November 2009

CERA at its meeting no. 370/2009 decided to organize together with the Council for
Reconstruction and Resettlement a Seminar entitled: “Energy Policy after Peace in
Ireland and a Reunified Germany- Lessons for Cyprus”.
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EAC request to increase Tariffs

CERA members at a meeting on 27/10/09 decided to approve the following gradual
increases on the revenues of the EAC incurred each time by the basic part of the
tariffs’ on the sale of electricity (with a corresponding distribution on partial tariffs) and
tax obligations as they have been formulated:

REVENUE
INCREASE
APPLICATION o
DATE (on total unit price at
current fuel price of
€309,78 MT)
1 01/01/10 1,5%
2 01/01/11 1,5%
3 01/01/12 1,5%

For the above calculations the EAC statistical data in respect of the various tariffs were
taken into account. More specifically, total revenue from the basic tariffs of
€378.729.060 (with basic fuel price of €85,43MT),which were allocated to KWHs=
4.565.176.671 sold. The average price of fuel for the month of August was taken into
account as current fuel price. This price was applied at the stage of CERA’s decision
by the EAC in the monthly bills of September and the bi-monthly bills of October.
Adjustments were made with a fuel adjustment index of 0,0014.

On the basis of this decision, the EAC was called upon to formulate its new tariffs
which would be in force on the specified dates of application with a rounded fuel price
of €200/MT in order to facilitate consumers check the adjusted fuel price.

Granting exemptions from the Licence to Construct E lectricity Generating
Stations with the use of Photovoltaic Panels (PV).

CERA at its meeting no 379/2009 decided to proceed in accordance with the Laws on
Regulating the Electricity Market 2003-2008 and the Relevant Regulations and in
accordance with the opinion of CERA’s external legal advisor to grant Exemptions from
the Licence to Construct an Electricity Generating Station with the use of Photovoltaic
Panels (PV), of a Total Installed Capacity of 3,65MW, according to their completeness
date.

The basic part of tariffs contains price charges of KWh at a fuel price of €85,43, reduced to

€309,78 with 0,0014 fuel charge index, price of maximum demand unit and fixed charge

18



Educational Proposal to CERA by the Florence School of Regulation

CERA at its meeting no 382/3009, taking into account the need to train all its Energy
Officers on the 3" Energy Package of the EC for the Internal Market and the Package
on Renewable Energy Sources requested the Florence School of Regulation to submit
to it an initial proposal on the subject.

Judging that the benefits to be derived by CERA energy officers for the more effective
performance of their duties will be particularly important, the members of CERA
decided to approve the holding of this seminar/training programme.

Approval of EAC Tariffs

CERA at its meeting no 385/2009 concerning the approval of EAC tariffs and following
CERA’s previous decision no 372/2009 in which the requested increases in EAC tariffs
were approved, and having made sure that any changes in tariffs reflect only the
approved increases by CERA, decided to approve the new tariffs as they were
submitted by the EAC to CERA on 4/12/09.

Educational/Informative Audiovisual Material (DVD R  om) for the Campaign to
Inform the People on RES and Saving Energy

CERA in cooperation with the Cyprus Energy Agency decided to create and be a co-
publisher of educational/informative audiovisual material (DVD Rom) in the framework
of a campaign to inform the public at large on Renewable Energy Sources and Energy
Saving. This material will be presented at schools, Communities, Municipalities and
organized groups throughout the island. The aim is to present it to 20% of the island’s
population in a period of three years since its publication. The presentation will be
jointly undertaken by CERA and the Cyprus Energy Agency.

For the creation of the above mentioned audiovisual material, CERA will make
available an amount of €3.000 (three thousand Euros).

Photovoltaic System
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ADEQUACY IN ELECTRICAL ENERGY SUPPLY

CERA in accordance with the Law on Regulating the Electricity Market has the
responsibility for the adequacy of electricity supply in our country, the reliability and security
of the Production-Transmission and Distribution system and the quality of electricity supply.

In the context of the above responsibilities, CERA takes into account the rate of 20%
threshold required as long-term reserve. This means that in addition to the energy demand
there should be a figure of 20% reserve available in times of emergency and for covering
the needs for the planned maintenance of generation units.

According to the EAC Development Program, which was studied and approved by CERA,
the average citizen can feel safe on the question the adequacy of electricity in the coming
years.

The table below shows the anticipated maximum load demand and available production
and reserve for the coming years up to 2016, in accordance with the studies of CERA and
the EAC Development Programme.

MAXIMUM LOAD DEMAND & AVAILABLE PRODUCTION AND STAN DBY
2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 2011 2012 2013 2014 2015 2016
-60MW | -60MW -60MW
+SOMW esioning | seioning "ssioning
Development (ICE ) | +50MW of 2 Units |of 2 Units of 2 Units +220MW
Plan of EAC 220MW (ICE 1) | " “oni | at Moni at Moni CCGT*
(CCGM) +(150MW | +(7OMW +(220MW
(OCGTS5) [ (CCGTS) (CCGT6
Installed
Capacity in 988 988 988 | 1.118 | 1.318 | 1.388 | 1438 1528 1538 | 1538 | 1698 1698 1918
MW
Maximum
Demand in 821 856 907 | 156 | 110 | 1.03 | 1.05 1.55 1195 | 1240 | 1.190 | 1340 1385
MW
AVailable 0, 0, 0, 0, 0, 0, 0, 0, 0, 0, 0/ 0, 0,
Standby 20,3% | 15,4% | 8,9% | 59% | 30,5% | 25,8% | 30,1% | 32,3% | 28,7% | 24,0% | 31,6% |26,7% | 38,48%
ICE: Internal Combustion Engine

CCGT: Combined Cycle Gas Turbine
(*Inclusion of the new 220MW CCGT unit will depend on the rate of increase of demand)

OCGT: Open Cycle Gas Turbine
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LICENCED CAPACITY
AND SUBMITTED APPLICATIONS

CONVENTIONAL GENERATING STATIONS

Since the establishment of CERA and until the end of 2009, a total of twenty three (23)
licences for the Construction of Conventional Generating Stations were issued.

Of these, by a CERA decision, one (1) such licence of a generating capacity of 230MW has
been revoked.

Today Total Capacity Licenced by CERA for Generating Stations is of the order of
2.424,53MW in twenty two (22) licences, of which nine (9) of a capacity of 1.878MW
belong to the Electricity Authority of Cyprus (EAC), ten (10) of a capacity of 26,63MW
belong to own producers, while the remaining three (3) licences of a capacity of 519,90MW
belong to independent producers.

Currently there is no pending application.

LEGEND
Electricity Generating Station
Own Producers
Floating Station

49,9 MW

uf50 + 50 MW

230 MW *
[ 6 mw

2 g
ﬁ The licence has been revoked

Licenced Electricity Generating Units
Conventional Generating Stations (31/12/09)
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WIND FARMS

By the end of 2009, a total of forty-nine (49) applications for the Construction of Wind
Farms have been submitted to CERA. Thirty (30) licences for the Construction of Electricity
Generating Stations (Wind Farms) have been granted.

Of these, by CERA decisions, six (6) licences of a total capacity of 155,95MW (Phase |
67,8MW) have been revoked. Also twelve (12) applications of a capacity of 263,9MW for
the Construction of Generating Stations have been rejected.

By the end of 2009, Total Capacity licenced by CERA for implementation in the first phase
was 490,72MW and in a second phase, if approved by CERA, an additional capacity of
394,9MW.

Nine (9) applications for the construction of Wind Farms of a total capacity of 193,65MW
were under consideration, of which four (4) applications (12,75MW) are for licence
exemption.
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BIOMASS

CERA has issued fifteen (15) licences for the Construction of Generating Stations from
Biomass of a total capacity of 9,12MW and is examining another four (4) applications of a
total capacity of 7,65MW. In addition to the above, two (2) licences of a total capacity of
1,01MW have been revoked and one 5SMW application has been rejected.

Total Installed Capacity with the use of Biomass/Biogass until 30/12/09 was 6167KW
generated in 11 Combined Heat and Power Stations. Annual Electricity Generation
(January-December 2009) comes approximate to 30.000.000KWh, of which
19.849.639KWh have been injected to the EAC grid.

The first unit with a capacity of 250KW has been connected with the EAC grid on 10/12/07.
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PHOTOVOLTAIC SYSTEMS

At the end of 2009, the total number of applications submitted to CERA for the construction
of Photovoltaic Systems, with a total capacity of 20,90MW was seventy seven (77).

Of these, forty-one (41) licences were issued, representing a total capacity of 5,195MW,
while another thirty-three (33), representing a total capacity of 15,41MW were under
consideration by CERA.

On 30/12/09 Total Installed Capacity of Photovoltaic Systems amounted to four hundred
sixty-nine (469) Photovoltaic Units with a total capacity of 2,695MW and Annual Generation
of Electricity (January-December 2009) of 2.908.511KWh.
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The first Photovoltaic Park with a capacity of 4,84KW was connected to the EAC grid on
17/2/05.

HYDROELECTRIC STATIONS

Two (2) applications with a capacity of 0,33MW were submitted to CERA.

SOLAR-THERMAL STATIONS

Eight (8) applications, of a total capacity of 225MW have been submitted. One licence, with
a total capacity of 15MW has been granted and two (2) licences of a total capacity of 15MW
have been rejected. By the end of 2009, five (5) applications, representing a total capacity
of 195MW were under study.

All the lists of Applications for Licences as well as Licences issued are posted on CERA’s
website (www.cera.org.cy).

Photo from the handing over of the first licence for the installation of a photovoltaic system
having the capacity to generate 94KW which was granted to Zotiades Energy
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FLOWCHART PROCESS FOR EXAMINATION OF AN APPLICATION
FORTHE GRANTING OF A LICENCE IN ACCORDANCE WITH THE LAWS OF 2003-2008

ONREGULATING THE ELECTRICITY MARKET

Receipt of the application by CERA
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CERA informs the applicant, publishes its decision in the Official Gazette
of the Republic and issues the relevant licence
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PROCEDURE FOR THE EXAMINATION OF
APPLICATIONS FOR OBTAINING A LICENCE

The procedure followed for applications for obtaining a Construction and Operation Licence
for an electricity generating Power Plant is the following:

Submission to CERA of the specific application form as provided by the Laws of 2003-
2008 On Regulating the Electricity Market and the relevant Regulations. The
application should be accompanied by the appropriate fee and all the necessary
supporting documents.

Within five (5) days of submitting this application, the applicant should publish his
application in the daily press for two (2) consecutive days.

CERA records applications in the Register according to the Regulations in force at the
time.

CERA may, within two (2) months from the date it receives an application, ask the
applicant in writing to supply any additional information within the time period specified
in CERA'’s letter to him. When CERA does not require additional information then the
application is considered to be complete. If the applicant omits to supply the additional
information within the prescribed period, CERA may reject the application 